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Abstract
Research Idea: The Iraqi economy faces chronic structural
imbalances arising from its rentier nature and fluctuations in the
public budget deficit, amid challenges related fo managing domestic
liquidity and coordinating fiscal and monetary policies.
Objective: The research aims to analyze and measure the nature and
direction of the short-run dynamic relationship among the public
budget deficit, exchange rate, GDP, and money supply under the
narrow (M1) and broad (M?2) definitions in the Iraqi economy over
the period 2002-2024, using official annual data.
Methodology: The research employs a quantitative econometric
approach using a vector autoregression (VAR) model and the
Granger causality test, implemented in Stata.
Results: The econometric results reveal a unidirectional causal
relationship running fiom both MI and M2 money supply to the
public budget deficit (BBD), with no evidence of reverse causality.
This indicates that domestic liquidity acts as a leading variable and
a key driver of fiscal imbalances. The estimated coefficients also
show a significant positive effect of broad money at the first lag
(L1.m2), contributing to a larger deficit, followed by a negative
corrective effect at the second lag (L2.m2). In addition, the budget
deficit is significantly influenced by its own past dynamics, alongside
a close causal relationship between monetary liquidity and
exchange-rate movements.
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M2 sl Arall &) oo sai Jira | ml Guall el a8l (a2 gad Jaza

% sail) Jira M2 &l jae % sail) Jira M1 a8l ae | 4
* e 12,254,000 Ban 10,148,626 2004
20 14,684,000 12.3 11,399,125 2005
44 21,080,000 35.6 15,460,060 2006
28 26,956,000 40.5 21,721,167 2007
30 34,920,000 29.8 28,189,934 2008
30 45,438,000 32.3 37,300,030 2009
33 60,386,000 38.7 51,743,489 2010
20 72,178,000 20.7 62,473,929 2011
5 75,466,000 2.0 63,735,871 2012
16 87,679,000 15.8 73,830,964 2013
3 90,728,000 -1.2 72,962,448 2014
-9 82,595,000 -10.3 65,435,425 2015
7 88,082,000 8.1 70,733,027 2016
2 89,441,000 0.6 71,161,551 2017
7 95,390,000 9.4 77,828,984 2018
8 103,441,00 11.5 86,771,000 2019
12 115,77,222 19.1 103,353,000 2020
4 119,944,017 16.0 119,944,000 2021
27 146,487,925 25.1 150,000,000 2022
14 160,318,372 10.4 165,612,000 2023
8 152,860,478 -7.6 153,000,000 2024
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2001 5,773.6 7,954.9 790.4
2002 10,148.6 8,208.8 547.1
2003 11,399.1 8,847.0 163.7
2004 15,460.0 16,321.0 12,000.0
2005 26,519.5 32,502.0 -7,000.0
2006 35,004.7 41,864.0 -5,000.0
2007 48,132.6 57,110.0 5,600.0
2008 59,791.3 71,000.0 9,700.0
2009 66,335.0 81,000.0 -9,100.0
2010 75,644.1 92,000.0 -19,000.0
2011 77,774.5 98,000.0 -23,000.0
2012 81,160.4 108,162.0 -13,000.0
2013 84,045.3 113,314.0 -1,600.0
2014 86,171.1 118,348.0 -19,000.0
2015 87,468.8 122,253.0 -24,000.0
2016 89,535.9 128,321.0 -25,000.0
2017 99,135.0 138,347.0 -19,320.6
2018 115,772.2 153,374.0 2,825.7
2019 119,944.2 162,455.0 -20,266.6
2020 118,344.6 162,293.0 -19,673.8
2021 130,160.3 171,900.0 -6,231.8
2022 142,158.6 188,941.0 12,952.8
2023 148,160.3 196,685.0 -9,592.3
2024 152,158.6 201,873.0 -4,100.0
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Prob of Unit Root Test \

Variable At Level 1 Difference
Ml 0.2577 0.0287
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M1 1.8e+06  196.245 0.0000 0.9033
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GDB 15.0767 16.1026 ~ 0.0409 0.4340
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M2 1.16194 190.4738 0.0000 0.8923
BBD 1.1e+07 72.38043 0.0000 0.7589
GDB 13.3598 21.74457 0.0054 0.4860
EXG 3.4e+08 11.48143 0.1759 0.3330
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55 AWl daal) dalgal) o ) el Les «Jies J<8 ity GDB o) LS aulally dpaiil) dlaud)

Bl dalgad) Gl S gail) e

Yove—Yooo saall ghall b Al (asey Aijisall Jas (o duasead) ABMal) Jalas

ml Gudall nalls & (a9 dijlsall jas o

(bbd , m1) AU & agaill Aial) a3l clady) 8% saad pulas JLAS) @il (A) o) Ja>

Yove—Yo.. baall gall b

Lag LL LR FPE AIC | HQIC SBIC
0 0-725.018 4.0e+27  69.2398 69.2614 69.3393
1 1-707.133  35.77* 1.1et27* 67.9174 67.9174 67.9822*
2 2-703.03 8.2054 1.1et27 67.9076* 68.0156 68.405
3 3-700.357  5.3466  1.3e+27 68.034  68.1851 68.7303

4-696.698 73185 1.4e+27 68.0664 68.2608 68.9618

Stata 17 cilajie Ao slac¥ cpfialill slac) (e (A) 8y Jo2a
4013 clgaiall #3501 (Optimal Lag Length) i) tajl) eUady) 5758 st Caxgy
Gl dasgiar ) (mes (BBD) dalall a3jlsall Sae oy Jasy 53l Sl (VAR) Jlassy)
Atlan) sadinal) bl Alcaliall julas (s de ganar Llaial] 33 (Y YE=Y 000 ) 524l (M)
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Y.vn dj‘\ﬂwﬁﬂsv~ dand) (¥ Addud) (da B8l il ja Al aa

Jubeid) Fonan ) Jlain) At s (30 IS o eodlel Jsaadl 8 daiagall il (g Jaaly
Dbras (HQIC) ctibaglaall (pjlaall ) d3LaY L «(FPE) 808d) sUadY) duia jlaas «(LR)
5S (Lag 1) LoV sl 0e (e slad 8538 JLad) e WIS Cnanl 8 (SBIC) ajbiall 5)lss
bl 138 die Za ) juleall a3gd Ablaal (*) Leadll Adle i) Gua oz dgaill duling i
Aaml) aas pe Lilay L (Lag 2) SU) eladY) desdle ) (AIC) (SAST Jlme JLaf cilad) i
(Degrees of Freedom) duall cila )y calyiia) ASae cuinily ¢dgindl llad) degdag 32all
Basly elf 35 slaie) o Jln) & AUl dualidl) cihladV) 5y 50l e Ll 5 8

"gnall ladls zasaill il 40l danas (Lag 1)

AL (VAR) Jlasiy) 4313 clgaiall zigadd dilaay) duiluaay) cpdgall (4) o) Jo2a
YoYe—Yeoo saall §lall & (bbd, m1)

Equation Parms RMSE R-sq chi2 P>chi2
Bbd 5 1.3e+07 0.5394 26.93137 0.0000
ml 5 3.4e+06 @ 0.4748 20.79608 0.0003

Stata 17 cilajie e alae¥l phaldl slac) e (2) &) Jsaa

S (VAR) Llass¥) £ad clgaiall zsai joaiid dlleay) dilasl ciydisall el
iy ¢ 3hyad) (b Lalea®Y) i yuaiall adal AaiDle A pueads 8985 Al Bylas (Y4 Y Y40 Y) 52l
: V) DA e elld
Ssine die ALIS dllen) dogina dille ddlas) 5:US Aaledl il :(BBD) ddjlgall jas dlales
sdll caly WS L(P>chi2 = 0.0000) gy 6lS HLaaY ddlaa¥) dedll sl 3 1) oo 8
Chuaiall Lia)ll leldaty) of (Fan Lea ¢(+-079€) lsa (R? wasill Jalas) z3gail &l
Al Asall ae A Alalal) Ll e 20T A dt L uds Laal)
Caly Gus eAllaall Tas L8 Adles) digine lasiall cayelal (M) Gudal) & (e dslea
(R?) sl Jalew elag /) (giuse ie Ligien dad a5 (P>chi2 = 0.0003) dllaay) Lol
sls (o (£EV.8) ot o 50l elliag #3sal) o ) e Laa o+ £V EA) il Upiia (g5iunns
Apall 530 Pla al) sla®¥) 3 Apcall Lol Algaud) A pag
Ajlsall jas (Gia O ADal (VAR) g isail d3pdll cilalaall jals clajia (V4) ab) Jsoa

Yove—Yooo Baall Glall A Gudll dagghay A8l ey
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2l daal giia fand (lse old ) /CilA anal ) Aakild o

) g e B AL gal) Jae AT Julatg uld

Coefficient Std. err. Z P>|z| [95% interval]
conf.
Bbd
Bbd
L1. .6013032 2659148 2.26 | 0.024 | .0801198 | 1.122487
L2. -.2247408 1961675 -1.15 | 0.252 | -.6092221 | .1597406
ml
L1. 1.4625 1.057727 1.38 | 0.167 | -.6106072 | 3.535608
L2. 5555286 1.261856 0.44 | 0.660 | -1.917664 | 3.028721
Cons 3783150 3660537 1.03 0.301 | -3391370 | 1.10e+07
ml
Bbd
L1. -.0762901 0692112 -1.10 | 0.270 | -.2119416 | .0593615
L2. .0202718 .0510577 0.40 | 0.691 | -.0797995 | .1203431
ml
L1. 45172 2753011 1.64 | 0.101 | -.0878602 | .9913002
L2. 2538669 .3284308 0.77 | 0.440 | -.3898457 | .8975795
Cons 979595.8 952749.9 1.03 0.304 | -887759.7 | 2846951

(L2.bbd) B clay) daess o o o (-

Stata 17 wlajae o alaeYh cpfinlll shael (e (V+) a8y Jsoa
A ASohs (ggina (g Ly il Alsal) Jae dlsl o M daulidll cilajiad) i
o5 &ilan] diginass (++14)) dasks Linge (L1bbA) sV a3l elady) dalas ola 3] tcujdl

Y E) LllaaY) diad Cialy G (10) (g e

Al J1 Zaadl sUal Guall i) ;e e c Labee Capgls (Jiallig . SY gsina Ll
oo Adlaay) lgad gl Dl lilas) digine e gy dunge @bl (L2.m1 5 L1.ml)
Badiadll /0 1) agaa
G 8 Aalal) Ljlgall el jabial) (goieall El alaes) Joanll S acdl) (e raaiss

Cislad ¢ pradl) Ja¥) b rall (53l (g eall aaa e (L2.bbd 5 L1.bbd) 4illay
Gyie o2 (L2.ml 5 L1ml) sl (ajel A ol jels LS .70 (ginn ddlaia¥) aidl)
bl Glgiv) vie Lilas)
bbd , M1 ¢ppsial (p(Granger Causality) i dwscd "Allg' LIS @il (1Y) a8y Jgin

Equation Excluded chi2 > chi2
Bbd ml 9.5893 0.008
Bbd ALL 9.5893 0.008

ml Bbd 1.4014 0.496
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Yo¥ Ja¥ ol Ve damd) Y v Al ey 8) il ja Al aa

| ml | ALL | 1.4014 | 0.496 |

Stata 17 clajie Ao slac¥l opfialll slae) e (1Y) o8y Jsaa

& 4l (Granger Causality) saiss duwad 'aly HLadY duldll clajiall el
ey dalall Alsall Jae cp meall) Ja¥) 8 dusad) T olaty (s Tanaas codlel Jsaall
(D Ty @llyg ¢ (M) (al) dnsgies Sl
e A 39ag oo il i (BBD): Ajlsall jas gad (M) Gadall 38 Gage (o dasad)
Ligina dad a9 (Prob > chi2 = 0.008) Ll dslasy) Adlaia) daall il ) €58 (ggina
Loleail 3 S50 (el 9mg 5 ) pael) dpcad (ymd) iy Law /) (e BT (giune ic
Daie i dulall adlaglly (b peaal) Uil = )la Alglonall Zpall ASH pan 8 dlealal) ysl) o
JeaY Ghall 8 Aaladl A35l5all e Clss dsngiy i e D50 508 llig 138
hdsall coelil (il b (M1): Gl il gag sai (BBD) dijlsall jae ¢ A
¢ (0.496)Jas Laifiya (s5inen LI Aol il 3] ¢ mny oo 3 6V Ll Lalans) Gl
Wlsal) Sae b AL paall L d Jod Cings Laa /10 dinal) duginall (g5inn o S ST a5
Gl il aje (B i s Y
M2 glsll ralls G (ayeg dijigall Jas o
(bbd , m2) AU & igaill ial) ajl) plady) 88 naad pulaa JLIS) gl (1Y) o) Joan

Lag LL LR FPE AIC [QIC SBIC
0| -403.645 2.1et14 38.6328 | 38.6544 | 38.7323
1| -396.686 13.918 1.6e+14 38.351 38.4158 | 38.6494
2| -384.191 24.99* | 7.0e+13* | 37.542* | 37.6499* | 38.0394*
3| -381.289 5.8026 8.1e+13 37.6466 | 37.7977 | 38.3429
4| -379.85 2.879 l.1e+14 37.8905 | 38.0848 | 38.7858

Stata 17 Clajie e alaeYl o) dhael (e (1Y) &) Jsan
a3gs (BBD R M2) ‘?_‘1\.\:\5\ CJ}A.\H GJ:\AS\ L.?_\A‘)“ c«Um\?“ 5y aaat julea Hlnsl C‘—;‘t‘-’
(VAR) _las3y) 433 cilgaidll = 35a10 (Optimal Lag Length) (el iajl) sUaiy) 4i5; yass
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2l daal giia fand (lse old ) /CilA anal ) Aakild o W\ i) e B A3 gal e A Jilady uld

=Y oY) sl (M2) aalsl 4asgiar 3 (e (bbd) dalad) Alsall Sae (g dasy (g ALY
Ao gal) Al lajiall (e Jaa0lg  Lilias) saciadl) Zualall Alaliall jules gk 23 ¢(Y 2 Y £
Cofin) G deliinl (o0 Ll juled) pues U8 (e Blhag ol g laa) 35as coDlel Joanll 3
Jlaa) 4o Jlaa 10e JS1 (Lag 2) Aslill dajall (e el elady) 8 vie (*) deaill ddle
Lolaglaall juleall 1) d8leaYL «(FPE) 5ol slad¥) dodia Hlieas o(LR) Jabuiidll Las V)
(o laall lasyl aslill 138 e 3y (SBIC) bl 535 slusas (HQIC) 5 (AIC) a0
VAR zasai il d8lgs i 408 (Lag 2) slad 58 sldie) e alald (Shuy hal &
Aol clasally JEY) O ) e Lea cqalsll Sl (g slasall 3l (8 30U Al lidls
i€l (i i Lie) (s et el Sl b Aalad) A5310ally Aol gl Algaedl (0 ALl

" Aol Waled
AU (VAR) Jlaaiy) 413 clgatal ¢ igall Lllaay) dulasy) cpiigall (V¥) by dgss
(bbd , m2)
Equation Parms RMSE R-sq chi2 P>chi2
Bbd 5 1.0e+07 0.7127 57.06913 0.0000
m2 5 1.57042 0.7470 67.89471 0.0000

Stata 17 cilasia Ao alaeVh Gdalll sl e (V1) &) dsas
S (VAR) lasiV1 401 clgaiall z3sa ol ddlaay) dslasy) chydgall gl
Lyl B8y A Lowlid 5l ¢ (YoYE-Y 00 Y) saall (Lag 2) i) dapal) (e ela 858 xie
() IS (e lld g ¢ (M2) gl daggios S8 Gmpe s Alpall Jae o ADall Tas daiye
Lol caly 3 ¢las g8y ALalS dlian) Liginas dladl) lia (bbd): dijisall jas dalaa o
Oo i (ggise vie Ligiea a5 (P>chi2 = 0.0000) aus IS JLaa¥ Lllaay) ddlasy)
i e ¢ (0.7127)aks Wnsale laisipe (553saR2) pantl) Jales) o pucadl 858l ilavss /)
71.2% s Lo it o 508l dllia (Cpbes Gpalal) lpaiall SUaY) @bl of Lls
bl Al A5l Sae b Alalad) i) (e
Lol caly Gua dlas Alle Adlan) slas il cipglil (M2): amlsd 3B e Aslaa o
il o (658 (R?) st Jabees Lugaana « (P>chi2 = 0.0000)dslasll Zdlea!) Zilany)
Usadl lsy A 1074.7%  winss Lo sy z3salll o ) ey 1385 (0.7470). 4
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Yo¥ Ja¥ ol Ve damd) Y v Al ey 8) il ja Al aa

die Aplly AL i) cp 80 Tl Sy Las ¢ Bl SLaBY) L el gl Aol
M olaeY) Sl daesll culelady) s
Ajlgal) Jas o Al (VAR) g igadl 4yl cOlalaal) ki cilajia (V£) ad) Jgan
Guall dagghas ) paes
Coefficient Std. err. V4 P>|z| [95% conf. interval]
Bbd
Bbd
L1. 6176174 1272571 4.85 0.000 368198 .8670367
L2. -3104224 .1291311 -2.40 0.016 -.5635146 = -.0573301
m2
L1. 6487645 | 1306267 4.97 0.000 3927408 9047882
L2. -6264508 1160675 -5.40 0.000 -8539389 -3989628
Cons 1959385 | 9923585 0.20 | 0.843 -1.75e+07 2.14e+07
m2
Bbd
L1. -7.63e-10 1.91e-08 -0.04 0.968 -3.83e-08 3.67e-08
L2. -4.53e-09 1.94e-08 -0.23  0.815 -4.26e-08 3.35e-08
m2
L1.  .6311202 .1963294 3.21 0.001 2463216 1.015919
L2. .0935904 .1744472 0.54 0.592 -.2483198 4355006
Cons = 5.154036 1.491496 3.46 0.001 2.230759 8.077314
Stata 17 cilajie Ao slac¥h cpfiall) slacl (0 (V€) &) Jooa
slla) 558 2e(VAR) [laad¥) 4303 cilgaiall z3sat) Lol e labeall jais il el
o il ASelinall B slatly Aelal Aalag Al Jaalds ¢ (Lag 2)4stll daydl (se
t YIS Lhai (Sasg ¢ ppaail) oY)
(bbd):dalal) d3jlsal) Jas Adslas Julad o
Jalra L) Csls Cum ¢ Al aSshon Lisina pl Anlsall e of ilil) (e sty
ey (0.617) s Jalaas /) o B (g5une die laa Auginay Ly (L1.bbd) Js¥) sl
Sgian die daginag due 5LAL (L2.bbd) S clay) ols (s 8 ¢ (0.000)deuls Lilaia)
o S A1 manaa AT Sgmg ) ey Les ¢ (0.016)a0lin) dads (-0.310) &l dalews 0

vAo [Regional Studies Journal, Vol.20, No.70, October 2026 (359-402)
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ala saaf gila fand Gliss old ) /il aunl ) Aakald 3 Bl e A A3 sall Jae i Juladg uld

(L1.m2) dbead) Lial] paslsll o ggas 22 (e of (s 388 Agaadd) ke (agaais Wl
Lasing (6487645) il Jalea iy Gus /) (g5iunn die JalSIL Liginag Lesia Lyla 151 clbiay
5Lak (L2.m2) aulsl) 2l iapal G cUaty) 5 s cdlld (e (il (e s (0.000). Lllaial
Of Lols) ¢lld uing (0.000). ddlais) dass (-6264508) cualy lan Aisinay (Ale) douse
Aty (oY) Al (B ydlaag dla JSE A5lsall Jae Goend B aale aulsl) daggier gail) gl
il & uSe O35 ainds Ly leatWL BV oda faal ¢ aall Cllally diadiail) agacal
Al
(M2):zeulsl) 8 (e Adales Jalad o

Jo¥1 elay) 58 b Aalal) A5jleall Saal uldll SY1 alaes) 1) el mil ol
ot AJLaaY) adll Cisla Cum tadsll (@i g el pas leL2.bbd) 5 (L1.bbd S5
2cimal) dginall (gginnn (o DEG LT 4 sl e (0.815) 5(0.968) ki B dugins
aillay) die SE) gl A @slidl b Alalaall 038 Jals (gsinal) il eanil (Jlid) g .70
Al degds (0.631) &b dalaas /) (ggiss dic Liginag Lk jela @illy « (L1.m2)dsY!

(0.001)."
bbd , M2 ¢upsiall g (Granger Causality) jaiia Al "Allg' JLad) gilii (V0) a8 Jga
Equation Excluded chi2 Prob > chi2
Bbd m2 29.26 0.000
Bbd ALL 29.26 0.000
m2 bbd .08281 0.959
m2 ALL .08281 0.959

Stata 17 clayie e slaeYh ohaldl dae) e (10) o8y Jsas
Jsaall & &l (Granger Causality) Jaina "My laa¥ Laulill cilayiall ekl
) Gapes el lsall Jae o speadll da¥) A ddl Ll N olanY Ty Taass codlel
(DM Ty elldg ¢ (M2) sl s sgies
S asag g gl il (bbd): Alsall Jae sad (M2) pulsh & (e (o dpad) o
(Prob > ,Laad dilasV) Adlaay) dadl il Cus /) (e BB (g5inn i (Goina o
3539 a2 pe B ) paal) dumjd b dibaie b o Ll dujhen dad a5chi2 = 0.000)
Adadl A gadl) walll (sl (g yedl) pan 8 Alalall clpatl of Loleaidl 5S35 138y . (duse
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Yo¥ Ja¥ ol Ve damd) Y v Al ey 8) il ja Al aa

Lalal) Ljlgal) e Chlus dingis s e Al A5 508 el 1396 Taie Jia (Alalal
JeaY Gl

Clydgall gl (blid) L8 (m2): pulgl) 8 gag g (bbd) Ajlsall Jas (e Lused) o
Joes Tan Lafpe (g5ine A0LaY) L) citly ) nmy e 51 (Y Ll Lol 2l
Jof ns Lee (400 /o V) sadinall Ligied) Cligine o LIS ST 25 ¢(0.959)
elsl) B e B e G Y ASsall Sae ol BN asall daad

ml & (agy cipall au o

Gadal) A (o (piial (Al Al sUady) 558 paad julaa LOS) @Il (V1) ad) Jgan

Yore=v..s suall gall b Cipall aug

SBIC HQIC AIC FPE LR LL Lag
44.909 44.8311 44.8095 | 9.9e+16 -468.5 0
44.8369* 44.6033* | 44.5385* | 7.6e+16* | 13.691* | -461.654 1
45.141 44.7516 44.6436 | 8.5e+16 | 5.7929 | -458.758 2
45.512 44.9668 44.8157 l.1e+17 | 4.3866 | -456.565 3
45.9443 45.2433 45.049 l.4e+17 | 3.0994 | -455.015 4

Stata 17 layise Lo alaeVh Gdinlll sl e (V1) &) dsas

(M1) 2l e (5pxial (VAR) lasiV) 461 clgaiall z3ga 5o 5:US (Jlaa Ciagy

& « (Mis-specification)z 3geill ¢ Jalall yoaill 4S5 8 g odgll ity ¢ (EX)dymall jaug
(Lag ) dail) cUaiY) 45, aaady dlcaliall Aoy Akl ddlias) jules dused e alacY)
¢ (FPE)3sall Al Uadll Slaay ¢ (LR)Laaileglll danyal) duaill Lad) @ a5 Length)
Glajia ndis (SBIC). Jilsd Jlmes « (HQIC)(usS0lila lnas ¢ (AIC)SST s
sadl) dflasy) Julaal) moes G /) ¢+ daais ol JalS g Lea] 3in3 ) odkel il Jgaal)
e el DU IS julad) il G (Jsaal 3% deadl) Adle Lgsilan el lly) Aesiid
Aad Ji lehaud! Dl cdljisa) zagaill 085 4a) JundlS (Lag 1) Lo saaly el 58 lasl
Lol LoaY Allaay) Aadl) LYl 138 e WS dagid) oY) ol ddy 4)ke dudd,
70 (g5nn i Lilaan) Digina a5 ¢ (p = 0.010)als Al IV ella) e (LR) danyal
bl Auals ey -z 3paill Lppeniil) B5al B digina B8 (3aa3 Jo¥) elaly) dilia) o 25 Lae
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ala saaf gila fand Gliss old ) /il aunl ) Aakald 3 Bl e A A3 sall Jae i Juladg uld

b Cipaall s gl ABSH Al SlSuelially SV Qi deje g leal) 13 Sy
Maanlll Al Salan Y Jal) jaead ) (3 DA Blain) by el Cus ¢ J)al) sLa)
Griial Y ety L3 cilgatall ¢ igadl Ldlaay) Ldlasy) cfpdiiall (VV) &) Jo2a
Yore—voos daall Ghall b Cipall jrug Sl Gag

Equation Parms RMSE R-sq chi2 P>chi2
ml 5 3.5¢+06 0.4429 18.28305 0.0011
ex 5 3.1e+08 0.2996 9.840305 0.0432

Stata 17 clayie o alaeVh faldl dlael e (1Y) a8y Jsan
L%l (VAR) syl 30l) Glgaiall z3gail ddleay) sl Joan Cilajia el

2l Bags pe Xy Agiay dgh ddlas] Cyiise (EX) Gpall s (M) 28 page (g

(W) sl e @iy ¢ ool Jilailly gl 3 saill ndleas

LllaaY) zasaill dusine @

Lllea) A dlin Aoy (18.283) a3 (chif2) IS auye dad cilaws (M1): 2l (e dlalas o
Cafiy 13y (1) e S8 (ing) 70 (el Liginall (ginne (e L3S BT a5 ¢ (0.001 1)cialy
58 cllia dadine (Aiiceall) Loppuil) Shpriall G 3505 cAlalaall Tan Adlall Zdlea) &gindl)
L) (g pral) sl yuadi Ao Doiis

il Adlaial 4ok (9.840) L (chi®2) SIS oy dad iy (EX): Cipeall jous Ailea o
Lilaa] dlledd) #las iy Lea /0 Lisinall (sinn o S8 Liad 25 ¢ (0.0432)caly
Al 520 DS Ghall 3 Cipeall e 8 Alalal) lrill s b Al Lhginas

Aaapall dusajll cleladY) of ) (RA2 = 0.4429) 2l (aje dlabeal manill Jalee dad juis o
¢ (M1)daal) A<l & Alalad) eyl (g (44.29%) 4ises Lo iz 3gaill Ja1 o puiiall
(sl Uadl) o 8 50l gAY Aolady) Jalgall il ghall dgm cpn

i z3sal) o (6l ¢ (RA2 = 0.2996)ipall jaas Alolaad dopseatil) 51l canly cpn B @
a3l Qo) (3 Algiag lan Agilaie el 038 addy cCipeal) e LS (56(29.96%)
Jalgad Ghall (3 Gyl Hau doulias 5380 Hlas cdanyl) chalai®¥ls (Y1 gl 3)0aa]
(Som) (xill g cblalin) aang caiil) slaud cileria Jia) (AT daubis dnla
o2y S oz dgaill Lgue gy Y g
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Yo¥ Ja¥ ol Ve damd) Y v Al ey 8) il ja Al aa

Sy Guall M e Gadal (Var) gigell Ayl chlalaall pali clasia (VA) a8 Jgis
YeYe—Youn SMQWGE}J“;&M\

s3iall | Coefficient | Std.err. | z P>|z| [[95% conf. | interval]
ml

ml

L1. 6761709 | .2037074 | 3.32 | 0.001 | .2769117 1.07543
L2. -.0318973 | .2045007 | -0.16 | 0.876 | -.4327113 | .3689167
ex

L1. .0000477 | .0022865 | 0.02 | 0.983 | -.0044336 | .0045291
L2. -.0000354 | .0022919 | -0.02 | 0.988 | -.0045275 | .0044567

cons 449470.1 | 738461.6 | 0.61 | 0.543 | -997888.1 | 1896828
ex

ml

L1. 4679787 | 17.78546 | 0.03 | 0.979 | -34.39089 | 35.32684
L2. 9863228 | 17.85472 | 0.06 | 0.956 | -34.00829 | 35.98093
ex

L1. -.6261304 | .1996287 | -3.14 | 0.002 | -1.017396 | -.2348653
L2. -.2977556 | .2001055 | -1.49 | 0.137 | -.6899553 | .094444

cons 3787734 | 6.45¢+07 | 0.06 | 0.953 | -1.23e+08 | 1.30e+08

Stata 17 clayie o slaeWU sl dac) e (VA) &) dsan

S ) Gl e g Al daih 2l (je il RS Al 02 Cilajia jeli e
89 ((L1.m1 = 0.6761) daledl &ad) b alelaay (g3l (g 5o i) aye il :(M1)
S ey L7 0 e JiF (+r 0 1) Al AdlaaY) el Y s ddle dayy Tilean) (gies
(-AYT) e 2 5¢8 (L2.m1)

Lilaa] Ligiea pe S Jo¥) eUadl Cipual) s cOlean ciola ((EX) cipall jo 31 o
J0 e HES ST (VLA 5 4 9AY) LdlaaY) ead oY (JalSIL
b aiaS (EX) dipal) jow diles

Pl e A5m 8 55550 Jalsal) Alsleal) 03 Clajia gl e

S oY) Al elons) 2l (omyad Aia3l) lelady) o cOllaall cipelal (M) &) jmje 55 o
(+.907 5 +.9V4) Adlaay lead cialy Gus cCapall e o gyt S o cllia Y (A5
Al diall 8 B 1) diadis Cipeall a3l s(EX) SIS L T0 e 8K ST a5
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ala saaf gila fand Gliss old ) /il aunl ) Aakald 3 Bl e A A3 sall Jae i Juladg uld

e Laa o710 a3l g (000 Y) Augd Ailan] Digiens uSe ik (L1ex =-0.6261)
el 2 Cipeall il ey I3 s A1 35ag
Al (e gl (Granger Causality) aius dowd "allg' JLES) Sl (14) a8) Jgaa
YOXEoYos Baall lall  Cipall jaa (gadal

Equation Excluded chi2 Prob > chi2
ml ex .00127 0.999

ml ALL .00127 0.999

ex ml .00998 0.995

ex ALL .00998 0.995

Stata 17 clajie Ao sl cpfiall) slacl (0 (19) &) Json

W sad(EX) Gyl jews (MI) 2wl Gaje On i L L) Jeax e
(Prob>chi2) 4laa¥) dadll (chi2) S am ind(Excluded) aiwd) yuadl(Equation)
Y) Gaexall Lacaydl) J5E(EX)0.0012720.999 Capall jau(MI) Sl (ape Slasy) LAl
Ll V) Asesal) dcajill J58(M1)0.0099820.995 3l (mje(EX) ipeall oo
o Al "l lad) cilasie ulll (sl (e b lgalaY) L) canlSY) Julailly A2 Lual)
e Op RSelilly Al A depd ) eodlel Jsaall 3 &undlly (Granger\ Causality)
A8V Aglasyl) bl Gy @lldg ¢ el sla®¥) b (EX) Cipeall jauss (M1) )

D) Ob BB Lneaad) dacaydl) lid) ve al) G ) Cipall jew e dasad) slad e
) sag ¢(+.999) sai (chin2) J ddlea) Adlaa) daidl) il (@ paje Cuan Y Ciyal)
bl o g Lea aeanll duiapdll Jis cile Bliag (v 0) ol Aigindl (g5ina (sa LIS
Yoopadll Ja¥) b ) (i prall Bliticadl ASalls gutl) b gt ¥ Cipeal) e b

oase) b AL duaxad) ducdll i) v tChyeall e ) S (e (e danad) ol .
Ao S JSh o Liad ooy o(+2990) pas Alaay) dall s o(Cipeall s s Y Sl
Y (M1) dpal) A<l & bl of buld s Lae cdesal) Gaca il s cadde 3l - (%\0) I
s gl £y Aadal) . peadl) JaYU Cipall a8l it Gagan S Luw 2
(&alall 2831l / Neutrality) cpalasy) <8 Lonall Jal€ e LY Glajie (o Gl o
g8 dgnss Lolal Aaail) oda yudfiy Al 52e DA Bhall B Cipeall jras ) e o
Aloall g 83U e dleall 50 canly JEhall (el i) o) 3] tlagin sdlaal) V) Jaait dnsasg
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Yo¥ Ja¥ ol Ve damd) Y v Al ey 8) il ja Al aa

Copall e Jang lee ccipall o cudy Sluall Gladl Algd) (=il Gabaiad Faind)
ddadl) Aol ALK il Gady o JgV1 dasally Do) ey Adsal) Clbalaa¥) aaal Luatis
"laasg
m2 & jaegdipall pu o
AU gl ial) el ela) 55 a3 julea JLGSI il (Y4) o) Joa
Yore—voo. saall gl A Cipal) jrag aulgl) 3 Gag Gpuital

SBIC HQIC AIC FPE LR LL Lag
44.909 | 44.8311 | 44.8095 | 9.9e+16 -468.5 0
44.8369* | 44.6033* | 44.5385* | 7.6e+16* | 13.691* | -461.654 1
45.141 | 44.7516 | 44.6436 | 8.5e+16 | 5.7929 | -458.758 2
45.512 | 44.9668 | 44.8157 | 1.1e+17 | 4.3866 | -456.565 3
45.9443 | 45.2433 45.049 1.4e+17 | 3.0994 | -455.015 4

Stata 17 <lajie e slaieY cialdl slhael ga (Y4) o) s

Slan) yaaill JSlie ints (VAR) L) 4313 cilgaiall 73508 50 283 Glaca gy o
Dnbee ) esalll S ((EX) Gapeall jras (M2) aalsll 22l Gape (o ASualinal) A8Dlal
Lag\) el due)ll elay) 48) aosal 5ol deedl) dild) dlaledly Sl
Ay v Ay JalS Jlas) g laa) dases ) odlel Jgand) 3 Eaadl) milll il (Length
ey (LR) Laaisle sl daayal) Ll i) 18 Abiaially sadieal) Lpldll julead) 28IS (p
(HQIC) cpsSlils Juaas ((AIC) Slesteal) SST jbans ¢(FPE) sull Jlgil) Uaal
(Jsaall (& * daniy Shaaally) lgaaals sulaall oda i) Cus (SBIC) ol Silsd linag
dflian] 8ol ol zagaill axs ol 4y JuadlS (Lag 1) Lt sasly ol 558 lisl e
Aanpall Dol Lad) Ligine Liliaa) HLAY) 138 sty Jdoie ad BB Lgbaws DA
Gsias die Tan Ligiea a5 (p = 0.008) Gllaa¥) died cialy Cum IV 453 e (LR)
43)3 g 7 35l Ayucdil 808l 2y 8 Ugine pgans J5¥1 elady) dilia) of 2S5 Laa /) (g
Lagdand Ghall (8 Capaall gy Laiil) il puiiall Aol Ao puus Lobucl Alld iy (dual
sl Al et Y ey 530 Pa aadl) daY) S

(var) _haai¥) 4003 clgaiall ¢ igall 4ullaaY) duilasy) clpdigall (Y1) B Joaa
Yore—Yoos daall gl B cipall jrug pulsd S Gae Gt

Equation  Parms RMSE R-sq chi2 P>chi2
m2 5 1.57306 0.7461 @ 67.59045  0.0000
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ala saaf gila fand Gliss old ) /il aunl ) Aakald 3 Bl e A A3 sall Jae i Juladg uld

Ex 5 3.1e+08  0.2999  9.854157 0.0430
Stata 17 lajise Je sl ofiald) alae) e (YY) &85 Jsaa

@i (VAR) asiVl 4ald cilgaiall z3seil ddleay) 5oUSl laal cilajia judd
Ailas) AN i3y dagh Lwld Chdse 3529 N (EX) Cpall jrs (M2) pudsl) sl (age
(Y gl iy Al dindlay - dgaill Al ae i 5jlias
(Overall Significance): 4auball ciabuall 4dlaaY) dyginal)
Gua das Dlley dallae ddlaa] Ligine Anlaall s (M2): alsll A8 e Adslas
23 ¢ (0.0000) sty Lt Lllaa] ddlain) dagisg (67.590) sai (Chin2) (IS aupe dad iy
Aapaall Dyl chysnad) o sl (S8 iy 138 (1) 5 70) Dgieal) Cligics e i 3
2eelsll gl g yaall 8y509 ASaalind jaald o S5y dadina §)218
dasisg (9.854) sa gl (chi®2) 6 o e o (EX): cipal) o ddilae
Slan) ol 55 Laa ¢ /10 bl Lginall (g5inn (30 S8 25 ¢ (0.0430)ials dullen) Lllaial
Al (Bl pan ASa jandi G Asbeall ddlaaY) dagiadlly
R? yaail) Jalea dyjuedil) 8oally diilaal) Baga
(R12 iy Tas ddle Lo Jaet) 3paal) Jalae dad <38 (M2): poalgl] S8 (ape Aol o
0o (74.61%) 4t Lo i 7 35aill il Ll clelaly) of i 138 <= 0.7461)
I Blien il 858 a5 «hall (B aalll o) (agpaall b Alalall cllilly sl
Qe
ey z3sall) of 8l ¢ (R? = 0.2999) s Lgd Ljanaitl) 58l) iy (EX): Cipecall s Alilas @
z3sal) b el A Ty dal) 3 g (V1 05l Capeall yras Ll (56(29.99%)
Ay al) Aoy Apola®Y) cligall duleall L3l Lol 8 s dgilaie ady (il
Giladaty i) Glidalia¥) aang daiil) Sl cileral) o)l )al) Sl b dlalal)
Nsall el ddgall JleY)
Sy polgl) A8 (e (Spaial (Var) gigadl Laal cilalial) i cilada (YY) ad) Jei
Yore=Yoo. baall gall 2 Cipall

siid) | Coefficient | Std. err. z P>z| | [95% conf. | interval]

m2

m2
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L1. .6308813 | .1959812 | 3.22 0.001 2467651 1.014997

L2. 0887782 | .1733797 | 0.51 0.609 -.2510398 4285963

Ex

L1. 7.41e-11 1.01e-09 | 0.07 0.942 -1.91e-09 2.06e-09

L2. 4.85¢e-11 1.02¢-09 | 0.05 0.962 -1.94¢-09 2.04e-09
cons 5.170439 | 1.492658 | 3.46 0.001 2.244883 8.095995

Ex

m2

L1. -2786207 | 3.86e+07 | -0.07 | 0.942 -7.84e+07 7.28e¢+07

L2. 3639414 | 3.41e+t07 | 0.01 0.991 -6.65e+07 6.73e+07

Ex

L1. -.6261548 | .1996935 | -3.14 | 0.002 -1.017547 | -.2347627
L2. -297724 | 2001347 | -1.49 | 0.137 -.6899808 .0945327
Cons 4.72e+07 | 2.94e+08 | 0.16 0.872 -5.29¢+08 6.23e+08

Stata 17 cilasia Ao alae Yl Gl sl ga (YY) &) dsas
i iias (M2) aeslsll S8 e Adalea

Bl Aol 3 alaleas (sl (S 8o andsl) Sl ape il (M2): A %)
Oe JE1(0.001) ddlany) aied (Y Tas dlle dayn Lilas] (syie a9 «(L1.m2 = 0.6308)
(0.609).g51ne st elad (L2.m2) S slay) Wi .70

Ay lgad s U Cpelladl) Cipeall e cDlelee iels (EX): il o i
oo S 5K10.962)  5(0.942 Adlaa) Al (F (JalSIL Lilas) Ligina ey seeall (e laa
Y0.0 1) dse

G a3 3535 (uSar Las ¢ (0.001)Ltlas] Liginas Linge cultll cls (cons): i)
sl BaasSall Cily )l Jie) 73l s LS cliian lesine galsl) i Gase (B aiesa
(o) i pemall L) 8

&l sias (EX) dipal) s ddalas

aalgll 2l imyad Al clella) of cOlalaall cipglal (M2): goall) S8 e i
5(0.942 2Ly lgad iy Cun rail) JaY) 8 Cipall an o (grina il o dlbia ¥
%.0 (o S 581 5250.991)
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tla daa giia /pad glse ol /il prl ) Aakild o Al G e B A sal) Jas AT Julaty Gl

Aald) dacd) b ity Cipeall e Sl ¢l z3sad) LS Lila (EX): S Y
S omeatl) 4T S5, Laa ¢ (0.002)1an 458 Lilias) Ligieas oS FYL1ex=-0.6261)
(el i) oyl Gom
Al (e g (Granger Causality) i dwsd "Allg' LGS @il (YY) a8y Jgin
YoYe—Yoo. Baall ghall b Cipall juug plgl

Equation Excluded chi2 Prob > chi2
m2 Ex .00555 0.997
m2 ALL .00555 0.997
Ex m2 .01969 0.990
Ex ALL .01969 0.990

Stata 17 cilayia e dieY odinld) dael e (YY) o3y Jsan

Jsaall 8 daasally (Granger\ Causality) sais Lol 'Mlly las) Clajde jud
Cayeall yaess (M2) glsll dnsgiar 3l Gimpe O Aaalinally L) AD)) dagda ) ool
AV Ailan) cbal Gy @l ¢ 3l sLadl H(EX)

(M2):glsl) 38l (mpe (M (EX) Gpall prs oo L) ol

Cily Gedlsll D Qe e Y Cipeall jae O A Dperall dajill jled) ve
Lginall (g5ien o IS ST g ¢ (0.997) 585 IS pye LAY ddlea) ddlasY) dedl
o Aalall bl o i Laa bl (abyig daanall Gl Qi cade 2lisg (0.05). oasliall
eall) JaY) 3 palsl) ) (el Ldiesdl) Aalls Sl 8 agast Y Cipeal) e

Ll ladl ve (EX)icapall jew M) (M2) pulsll il e (e dnad) ol
¢ (0.990) sa3 Ldlaia¥) Lol iy )dpall Hru casa ¥ aaalgl) 2l Gimpe( ol AR Luexall
O Lol s e caanal) dacajil) i cade 3lig Jan 5a€ (S8 (5\%) ) diie (3 Ll a9
2V Cpall o 8yl s Grgan (8 L 203 Y (M2) Al gl Bl A1 8 Ll
i)

clai) b Ly WDle (of bty Tl (sl slall Ala i HLEAY) 13 S,
Al ae damill oda sty L 3hall (A Capeall jau daudgl) duaal) B u(Neutrality)
A yend) @ilagl o Jaids (M2) il (gl gadsll asgall o e a il ¢ Bhall slaiidll ISl
Al Lgasylay A Slareall € ST V) edhanall sl Caila ) (Aol 4nd A gaudl) &)l
Adad) Do) S e Capeall (g i et RainY) Alaall w33 e el (34])
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@bblaa¥) aaag bl (aje Gletaas LogSan Ciyeall o Jano lee Q¥sall diaylall 3l
Mong dadsl) Duladl) Agpual) ansy ey ¢ radd) LY dnasyl) LaiaY)
Lalay
) 13 paliy gl Bpude 30,8 cilabinaly Ails Ll 230 e 008 Lo Glo Lol
DAk ol Bl Sla®y) 8 daailly Al VDAY of alie Loolai] ddda ) o
zasal) Cul Cun daiil) Blge s358 Culall (galal an) ISl s 2l A Ui clgans o Agire
0o Japaally S il Jad (Useadl) St mpe b il o) abals (Sig (VAR) (sl
o o el OlEa) cllal) sl dag juadll Ja¥) 8 dalall A5lsall Sac (ax
i) gl Lo o Cipall aa G guall DRE e Al dail) dubul) csE g
iay of e Y Ghal) & Aol ALK ¢ ) Jasag A55l9all Sae dallan (b cile 2l . alal)
el Gawetill g A Lua 2ad ALel L A5y bl s o8 jeial) Al o L) Jslal) e
ALY Granil dng JueS tdpiiall ol Gleladll st o dpany dasds (fibid) G
Ml aall Zpatil g Jgailly Il i) lacay Zasplall leseal) aa el
) Yl
lag=2 aulill cUady) o538 nic (37.542) cualy 4l 4ad J8 AIC [las Ja )
SOl el (g die Lgl Ao J3l d2as (38.039) s (L)lsd) Dlomall dnadl) Al caady Y
lag=2
Lilas) Ligine daid (BBD) 553 (My) duses 533N (Prob > chi2) ddliaY) il cal, ¥
Al A il Jog paal) dacap iy in Las ¢ (0.000) gl
)0.05 s ,S) Lilias] dugina s (My) 553 (BBD) dusms JLaaY dllaal) dail) cisls 8
Aase dgag pae o ati S paal) A Jod ) 63 Lee
&l als digina (53 (BBD) Ajlsall Jae olail (M) A LY dillaal) deall a0
(1%).45ine (s5iase 2i2(0.000)
Lilias) dugina e dullain) dasi o (M) gudsh) Sl Giaje olail (BBD) dossen Jlid) i 1
Algiall Aginall iliginn Gsi
Ul Ly (M) Gacal) 3l mje 5a3 (EXG) Gl aas Gosses LY dllain) daill caly Y
(0.999).5)la2
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(0.995).5)k0

(EXG) Gyall sy (My) auslsll i) (imje G saiiys Lo Lo Lllaa¥) aidll cijels

(0.05). G5 usinn 4 Aflinal ps calalVly

ety Lo

jlgall Jac oldiel alla 4 ml Guall slieay 22l (mye g d3jlsall Jac i le 4w ADIe dgag .

633_1_)\}43\ aegml d:\.«al\ olizay 21l sae O b dww Al 2ag Y Lu:us@ta‘):\alms
iy Lo 1ag Prob ddlaial) dad al¥ o sllyg c_alj S gudal) slieay atill iaye alaiel) alla
laty) ol ) AL lam@y L

(@l i Apjlsal e sldel Alla Am2 Sl Gaje s Wsall Jae Gn b A BDle 35ag

slae) Alla 8 Alsall Saes M2 aalgl) sliear 3l Gage Cp be dae ABle aag Y Ly
SLaBY L Cipey Lo 1385 Prob adlaa¥) ded alVay @lldy als 5ieS aalsll slieay 2l (aje
ety alal ) AL

B 13y cpall jru ae M2 palslls M1 Gl olinay 223 (e G Lo daaad) 3D alas)
ool a9 b iy aly & Aeals Algad) anllee b Lol dabsd] Clg) Ciaca ) 35n
Ll Sla®y) & Jlal) g LS o addl) e

Al 55l o el oy Jumdl o) (i zdsal) (8 dendieadl dflasy) yuleall ) Tl
Zi5aN) 3 Lyl &5 ) Claleall 80US o g 1y z3saill ail e o5 2 L2
. Slaa

ficsn 0S5 ol Al e e o (5 SIS) e (35 B2l Jia sl ehal DA o

Gl p_value Glaay) dadl) ANy lgh oY) Gooal 380 au cujiial LSy (ggiall 2ic
5% e S8 dugine gy 2icy e JS

sl sasa o Ju @l V) jlsall Jaey Jull paje chstal dualh R2 4ed ¢ )l
bl a8 galandyl
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